
From the Editor
In this issue of Florya Chronicles, we are presenting you very strong articles 
on a variety of topics. This is probably due to the `spirit of time` that dictates 
interdisciplinary work using multilayered methodologies. Although the subject 
matter of each article varies, a careful reader will notice that these articles 
share an overriding principle approach that lends support and strengthen 
political economy framework of inquiry. 

The first article by Caşın and Biçer focuses on the security dimension of power 
politics in the Middle East. They mainly address the rivalries that emerged 
from confrontations with ISIS that marked the major security concern in the 
region. They highlight the period starting from 2016, particularly after the 
intervention of Turkish Armed Forces into the Syrian territory against ISIS 
and the beginning of the re-organization of the Iraqi Army under American 
advisors, that reduced the strong position of ISIS in both Syria and Iraq, which 
in turn has also opened a new stage of international power game. This article 
makes use of political economy framework in order to develop a detailed 
analysis of security and what it means for regional rivalries in the long run. 
Both authors of this important article have day to day, hands on experience 
on the topic.

The second article shifts attention to a rather different but equally important 
contemporary development. This is Brexit; the possible exit of Great Britain 
from the European Union. Now what makes this particular article more 
interesting is the emphasis it puts upon the impact of Brexit on the Romanian 
banking sector. The article argues that British Banking system has a relatively 
special status within the EU banking system, and within this context, one 
cannot ignore the effects of Brexit on the European financial system and thus 
on the Romanian banking system. This is also important with regards to the 
future developments, whereby the process of adopting the euro in Romania 
will inevitably lead to some changes there. The article discusses that such a 
development can only be understood behind a backdrop of new arrangements 
after Brexit, as certain mechanisms within the EU financial and banking 
system will also change. This article starts by claiming that adoption of a 
single currency by all member states is the most important aspect of financial 
integration and integration can never be seen as complete without the adoption 
of the single European currency at the European institutional level. The issue 
of single currency has become more and more prevalent. In this regard, the 



article focuses on the possible effects of Brexit since such a development will 
have an impact on foreign currency loans market. This is also seen as an 
important aspect of the evolution of the interbank foreign exchange market 
that leads to volatility in the interest rates policy part of monetary policy, both 
at the ECB level and at the Romanian Central Bank level.

The third article turns to a very interesting and more recent topic that has 
been rather neglected within the political economy milieu, Indian progress in 
manufacturing that turned the country into a giant industrial hub. This article 
by Dr. Lalita Som looks at the progress that India has made since 2015, since 
the launch of the Make in India initiative by the President Modi’s government. 
The article questions whether economic reforms have strengthened the 
country’s manufacturing ecosystem sufficiently to make it a viable global 
manufacturing hub. Dr. Som uses Kaldorian perspective that examines the 
relationship between industrial development and economic growth, and bases 
empirical results characterized the manufacturing sector as “the main engine 
of fast growth”. According to Dr. Som, since the industrial revolution, almost 
all countries that have managed the transition from low to high income have 
undergone industrialization, diversifying and upgrading their production 
structure, reducing their dependence on agriculture and natural resources. As 
such, using this type of approach one can explain the channels through which 
manufacturing growth affects economic growth and employment. For Som, 
this is essential for the way Make in India mobilizes higher labor absorption 
and leads to better economic outcomes. 

The last article by Aybar and Gürel examines the motivations and determinants 
of China’s Outward Foreign Direct Investments (OFDI). The main focus of 
that article is on the OFDI within the context of The Belt and Road Initiative 
(BRI) inspired by the ancient Silk Road. Although China’s OFDI has always 
been an important academic interest, BRI initiated OFDI is a distinctive area 
of study since it is informed by a distinct economic policy that links China 
to the global set-up. The existing literature on China’s OFDI predominantly 
places its relevant economic policy to the modernization of its national 
space. What makes China’s multivariate domestic economic policy different 
is that it requires a variety of strategies with diversified outward investments 
along the BRI route to provide positive returns. The findings in this study 
indicates that China’s OFDI has different motivations ranging from seeking 
markets, natural resources, establishing strategic assets and efficiency. China 
aligning its BRI informed investments with its domestic economy aims to 



obtain cost advantage, reform its institutions, enlarge market size, establish 
cultural proximity and sign free trade agreements (FTA). Such alignment and 
expansion of trade relations with low and middle income countries and their 
qualified labor force is expected to increase China’s global competitiveness. 
One extra area relates to climate change and global warming. China is 
accused of being the main global polluter due to its high economic growth 
rates and industrialization, and aims to reduce CO2 emissions. This requires 
a selective industrial policy which affects its OFDI. Besides these, reforming 
China’s state-owned enterprises by broadening their ownership within the 
BRI led OFDI efforts is expected to increase managerial competitiveness of 
Chinese enterprises.

Finally, as per usual, putting together a journal is a collective effort. We have 
inadvertently received help from our assistants at the Faculty of Economics 
and Administrative Sciences. We also thank Prof. Celal Nazım Irem, the 
Dean of the Faculty for his continuous and tireless support to the Florya 
Chronicles. Our thanks also go to the Rector of Istanbul Aydın University, 
Prof. Dr. Yadigar İzmirli and our President of Board of Directors, Dr. Mustafa 
Aydın, whose vision and endless energy for higher achievement in academic 
excellence has always been an inspiration for us. 
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Editor


